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ROBERT 1. ADOQLPH
THE ADOLPH LAW GROUP, PLLC
701 Fifth Avenue, Suite 7100

Seattle, Washington, 98104
Telephone: (206) 621-7900
Facsimile: (206) 682-3203
rjadolph{gadolphiaw.com

Attorneys {or Plaintiff
TIEN HSIN INDUSTRIES CO., .TD.

UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF WASHINGTON

TIEN HSIN INDUSTRIES CO., L.TD., a Case No. C 0 7 - 1 2 Z Yz 7—5%

Taiwanese corporation, and FULL SPEED
AHEAD, INC., a Washingion Corporation, COMPLAINT FOR DECLARATO
JUDGMENT OF PATENT NON-

INFRINGEMENT, INVALIDITY, AND
UNENFORCEABILITY

Plaintiff,
Vs,

CANE CREEK CYCLING COMPONENTS, a
North Carolina Corporation, and
HOMER JOHN RADER, III, an Individual,

07-CV-01272-CMP

Defendants

St i ettt et et et e it "t "t "t vt "o "’

Plaintiffs, Tien Hsin Industries, Co., Ltd. (“Tien Hsin™) and Full Speed Ahead, Inc., a
Waghington Corporation (“Full Speed Ahead”), hereby allege [or their complaint against defendants
Cane Creek Cycling Components (“Cane Creek™) and Homer John Rader, IIT (“Rader™) on personal

knowledge as to their own actions and on information and belief as to actions of others, as follows:

THE PARTIES
1. Plaintiff Tien Hsin is a corporation of Taiwan with its corporate headquarters located in
Tatchung, Taiwan, the Rc.public of China. Full Specd Ahead, Inc. is a Washington Corporation, with its
corporate headquarters located at 12810 NE 178" St., Suite 102, Woodinville, WA 98072. Full Speed

Ahead is a wholly owned subsidiary of Tien Hsin and manages the United States and North America
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sales, marketing, service and distribution operations for the company product lines.

2. Tien Hsm is in the business of designing, manufacturing and distributing precision parts
and components for cycling equipment under the brand names of Full Speed Ahead, [SA, Gravity,
Vision and ProBMX. Tien Hsin researches and develops its technology and manufacturcs parts and
components incorporating the technology.

3. Tien Hsin manufactures and sells its parts and components worldwide.

4, Upon information and belief, Defendant Homer John Rader, 111 (“Rader™), an individual
residing at 4344 Mockinghird Parkway, Dallas, Texas, 752085, is the Inventor, owner, and licensor of the
Patent in suit, U.S. Palent No. 5,095.770 (“*770 Patent™) entitled “Steering Bearing Assembly for
Wheeled Vehicle™ issued on 17 March 1992.

5. Upon information and belief, Defendant Cane Creek is a corporation of North Carolina
with offices at Cane Creek Road, Fletcher, North Carolina 28732,

6. Upon information and belief, Defecndant Cane Creek is a manufacturer of, among other
products, bicyele headsets.

7. Upon information and belief, Defendant Cane Creek is the worldwide exclusive licensee

of Defendant Rader for the “770 Patent in suit.

JURISDICTION AND VENUE

8. This Court has subject matter jurisdiction of this action pursuant to 28 U.5.C. §§ 1331
and 1338(a), as this action involves a claim arising under the Patent Law of the United States, 35 U.S.C.
§ 1, et yeq. This Court is also conferred jurisdiction under the Federal Declaratory Judgment Act, 28
U.8.C. §§ 2201 and 2202,

9. Personal jurisdiction and venue are proper in this Court pursuant to 28 U.5.C. §§ 1391(a),
1391(b), 1391(¢c), and/or 1400(b), because Defendants have conducted, or sought to conduct, business in
this judicial district, because a substantial part of the events giving rise to this action are occurring in this

judicial district, and because the acts complained of hercin are direcled at and have effect in this judicial

district. Full Speed Ahead is a resident of the State of Washington with its principal place of business
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located within the Western District of the United States District Court, Washington at Seattle. Upon
information and belie(, Cane Creek products, either directly or incorporated into products of others, are

offered for sale and/or sold in the Western District of Washington through retail outlets.

FIRST CAUSE OF ACTION
(DECLARATORY JUDGMENT OF INVALIDITY OF U.8. PATENT NO. 5,095,770)

10.  Tien Hsin and Full Speed Ahead repeat and reallege the allegations of Paragraphs 1-9 in
their entirety.

11.  Defendant Cane Creek claims to be the worldwide exclusive licensec of the *770 Patent.
A true and correct copy of the ‘770 Patent is attached hereto as Exhibit A.

12.  Through its communications and conduct, Cane Creek has indicated that it will assert its
rights under the ‘770 Patent against Tien IIsin products (which products are defined to include bicycle
headset productls branded Full Speed Ahead and sold, distributed and serviced by Plaintiff Full Speed
Ahead).

13.  Tien Hsin is a primary competitor of Cane Creek in the market for precision cycling parts
and components.

14. Since sometime in or about 1998, on the threat of suing Tien Hsin, Full Speed Ahead and
their customers for infringement of the 770 Patent, Cane Creek has compelled Ticn Hsin lo enter into a
sub-liccnsee relationship therewith in order to manufacture and sell Tien Hsin's headsct products
anywhere in the world.

15.  Since sometime in 1998, Tien Hsin has accordingly paid royalties under the sub-liccnse
to Cane Creek lor sales of its headset products anywhere in the world.

16.  Recently, the partics terminated the sub-license relationship because of a disagreement,
inter alia, over the scope and validity of the patent.

17. Since then, Cane Creek has been making statements to certain customers and commercial
partners of Tien [Isin thal it has terminated the sub-license relationship with Tien Hsin, and that Tien

Hsin's headset products are thenceforth in violation of the ‘770 Patent. A true and accurate copy of a







